  

  EXECUTIVE COMMITTEE – 21 MAY 2007  
PART   I -   DELEGATED   
5.  
NATIONAL NON-DOMESTIC RATE – CONSIDERATION OF RELIEF


(DCR)  
1.
Summary
1.1
To consider applications for additional relief from payment of the National Non-Domestic Rate for the period.

2.
Details

2.1
This report asks the Committee to consider three re-applications for additional relief from the payment of National Non-Domestic Rate for the periods 2006/07 and 2007/08. Details of the applications received are contained in the appendices to this report.


Reapplications from Registered Charities for Discretionary Top-Up Relief

2.2
Registered charities and organisations exempted from registration are entitled to 80% mandatory relief and all three cases are receiving that. The government meets the cost of the 80% mandatory relief in full. A billing authority can additionally award discretionary relief in order to “top-up” the mandatory provision so that the charity or organisation receives up to 100% relief. In previous years all of these cases have been awarded the maximum “top-up” discretionary relief.

2.3
The former Resources Committee decided at its meeting on 16 September 1992 that such charitable organisations should be given individual consideration for discretionary relief taking account of:-

(i) their benefit, in specific terms, to the council taxpayers of this District over and above any benefits derived in the normal course of their activities;

(ii) their contribution to helping the young people of the District to use their leisure time in a constructive manner:

(iii) their contribution to the care and welfare of the sick, disabled and elderly in this District: and

(iv) the extent to which their funds, other than fees and charges, are raised locally; this would indicate the level of voluntary support they receive from the local community and justify further support from the council taxpayers generally.

3.
Options/Reasons for Recommendation
3.1
The discretion to award relief must be exercised on the basis of individual consideration of each case.   The Committee is requested to consider the application of the cases shown in the appendices and decide on:-


(a)
the level of discretionary relief to be granted expressed as a percentage, if any; and


(b)
the duration, expressed in financial years, that any relief should apply.

3.2
All current relief cases are set to expire on 31 March 2008.
4.
Policy/Budget Implications
4.1
The recommendations in this report are within the Council’s agreed policy and budgets.

4.2
The criteria for awarding discretionary relief shown at point 2.3 (ii) earlier in this report links directly with the applications and with the Council’s Strategic Plan as shown in the appendices.
5.
Financial Implications
5.1
The cost of any discretionary relief awarded to registered charities as a top-up is met 75% by the Council’s General Fund and 25% by Central Government funds as an adjustment to the Council’s contribution to the National Non-Domestic Rate pool.

5.2
The total relief for consideration in this report amounts to:-

	
	£

	Relief to be met by:

Government

Council’s General Fund
	704.50
2,113.52

	Total Relief
	2,818.02


5.3
Relief awarded during the 2007/08 financial year is paid from the 2008/09 revenue estimates. 

5.4
Assuming that the Council approves the re-applications then the financial implications are:- 

	
	2007/08

£
	2008/09

£

	Budgets
	63,900
	65,750

	Actual cost for relief granted in 2006/07
	61,030
	

	Actual cost for ongoing relief awarded last year in respect of 2007/08

Top-up mandatory relief

Non-profit distributing bodies

Rural rate relief


Potential cost for relief awarded at this meeting
Top-up mandatory relief

Non-profit distributing bodies

Rural rate relief


Available for new applications during 2007/08
	 
	38,667

21,942

1,300

	
	
	61,909

2,114

0

0

	
	
	2,114
1,727


	Under / (Over) spend
	2,870
	0


6.
Legal Implications
6.1
Wherever statute bestows discretion on a Local Authority, it must be exercised on the basis of individual consideration. Although it is acceptable to have general criteria against which to assess applications and to ensure uniformity and fairness, the Billing Authority should not have a blanket policy to allow or disallow applications for relief.

6.2
Paragraph 23 of Schedule 3 of the Local Government and Rating Act 1997 amends section 47(7) of the Local Government Act 1988 to provide that local authorities may reach a decision to grant discretionary relief for a financial year for up to six months after the end of that year.

7.
Equal Opportunities Implications

7.1
Relevance Test
	Has a relevance test been completed for Equality Impact?



	Yes 

	Did the relevance test conclude a full impact assessment was required?
	No 


8.
Staffing, Environmental, Community Safety, Customer Services Centre and Website Implications
  8.1
None specific.   
9.
Risk Management Implications
9.1
The Council has agreed its risk management strategy which can be found on the website at http://www.threerivers.gov.uk.  The risk management implications of this report are detailed below. 

9.2
The subject of this report is covered by the Exchequer Services service plan. Any risks resulting from this report will be included in the risk register and, if necessary, managed within this plan.
9.3
There are no risks to the Council in agreeing the recommendation. 
9.4
The following table gives the risk that would exist if the recommendation is rejected, together with a scored assessment of its impact and likelihood:

	Description of Risk
	Impact
	Likelihood

	1
	The Council could face criticism because rejection of the recommendation does not fit in with the Strategic Plan – “3.2.5 – By support and enabling the Voluntary Sector”
	III
	C


9.5
Of the risks detailed above none are already managed within a service plan.

9.6
The above risks are plotted on the matrix below depending on the scored assessments of impact and likelihood, detailed definitions of which are included in the risk management strategy. The Council has determined its aversion to risk and is prepared to tolerate risks where the combination of impact and likelihood are plotted in the shaded area of the matrix. The remaining risks require a treatment plan. 

	Likelihood
	A
	
	
	
	
	
	Impact
	Likelihood

	
	B
	
	
	
	
	
	V = Catastrophic
	A = >98%

	
	C
	
	
	1
	
	
	IV = Critical
	B = 75% - 98%

	
	D
	
	
	
	
	
	III = Significant
	C = 50% - 75%

	
	E
	
	
	
	
	
	II = Marginal
	D = 25% - 50%

	
	F
	
	
	
	
	
	I = Negligible
	E = 2% - 25%

	
	
	I
	II
	III
	IV
	V
	
	F =  <2%

	
	Impact


	
	


9.7
In the officers’ opinion none of the new risks above, were they to come about, would seriously prejudice the achievement of the Strategic Plan, and are therefore operational risks. The effectiveness of treatment plans are reviewed by the Audit Committee annually.

10.  
Recommendation
10.1
That the Committee is requested to consider the applications of the three cases shown in the appendices and decide:-

(a) the level of discretionary relief to be granted expressed as a percentage, 


(b)
the duration, expressed in financial years, that any relief should apply. (All other relief cases expire on 31 March 2008).

Background Papers


  
Applications from ratepayers

Information from www.charity-commission.gov.uk


Report prepared by:
Nick Hardwick, Revenues Manager  

The recommendations contained in this report DO NOT constitute a KEY DECISION

APPENDICES / ATTACHMENTS

  

Appendix 1 - identifies each applicant, and shows the amount of relief involved.


Appendix 2 - shows the relevant details from each application

