  

  EXECUTIVE COMMITTEE –   8 JANUARY 2007
PART   I -   DELEGATED  
  8.
  COUNCIL TAX BASE FINANCIAL YEAR 2007/2008

(  DCR)
1.
Summary
1.1
  This report details the Authority’s council tax base for 2007/2008 which must be approved before 31 January 2007.

2.
Details

2.1
The Local Government Finance Act 1992 (the Act), Section 33(1), requires a billing authority to calculate a base which it, and the major precepting authority, can use in the formula for setting their respective council tax charges.

2.2
Section 34(3) requires the billing authority to calculate the base for a part, or parts, of its area to which special items apply.

2.3
The methodology to be employed is contained within “The Local Authorities (Calculation of Council Tax Base) Regulations 1992”, Statutory Instrument No 612.  Regulation numbers referred to in this report relate to this Statutory Instrument. 

2.4
Regulation 3 requires the calculation to be made by applying the following formula:- 




A  x  B


where -


A
is the total of the “relevant amounts” for that year for each of the valuation bands shown in the billing authority’s valuation list as applicable to one or more dwellings situated in its area;


B
is the authority’s estimate of its collection rate for that year.

2.5
The “relevant amounts” in ‘A’ above are calculated in accordance with the formula:- 
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where -


H is
Reg 5(2)
the number of chargeable dwellings in the area listed in the band on 30 November 2005 (described as ‘Dwellings’ in the Appendices); less the number of dwellings which were exempt on that day; plus or less


Reg 5(9)
the net number of full-year equivalent dwellings in each band resulting from properties being placed in a lower valuation band reflecting reductions for disabled persons under Section 13 of the Act (described as “Disabled Relief” in the Appendices)


Q is
Reg 5(4) and (5)
a factor to take into account the amount of discounts of council tax payable and is calculated by multiplying the number of dwellings affected by the relevant percentage discount


J is
Reg 5(6)
the amount of any adjustment in respect of changes in the number of chargeable dwellings (described as “Additions and Reductions” in the Appendices).


F is

the number in the proportions 5:6:7:8:9:11:13:15:18 applicable to properties in Bands A Disabled to H respectively.


G is

the number which, in that proportion, is applicable to dwellings in valuation Band D (i.e. 9).

2.6
Appendix 1, attached to this report, shows the calculations made for the District and its component parts.  The council tax base for each part of the District has been calculated in accordance with Regulation 6. 

2.7
In summary the Appendices show for any Band:- 
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Chargeable Dwellings
=
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Discounts - x 10%



+
Discounts - x 25%



+
Discounts - x 50%



      Discount Deduction
=
Discounts x Relevant Percentage Discount 



=
Q
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Reductions













=
Total Adjustments
=
J











Net Dwellings
=
Chargeable Dwellings -
Discount Deduction



+/- Total Adj



=
[H - Q + J]






Band D Equivalents
=
Net Dwellings x Appropriate Proportion
(F)



(G)



=
[H - Q + J] x
F

G



e.g. Appropriate Proportion =





Band A Proportion
6
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Band H Proportion
18






9

2.8
The authority’s estimate of its collection rate (B in paragraph 2.4 above) is defined in Regulation 3.  The Council must estimate the amounts of council tax that are likely to be paid to the Authority against the amount of council tax payable. 

2.9
It is important to set the estimate of the collection rate at a realistic level.  It is recommended, therefore, that the collection rate for the District and each part thereof, be set at 99.5% of the council tax base making an allowance for 0.5% for non-collection. 

2.10
“Contributions in Lieu” are amounts paid to this Authority by the Secretary of State for Defence.  They are paid in respect of certain dwellings used for the purposes of home forces’ accommodation which are exempt for the purposes of council tax.

3.
Options/Reasons for Recommendation
3.1
  The recommendation is made in order to determine the council tax base for 2007/2008.

4.
Policy/Budget Implications
4.1
The recommendations in this report are within the Council’s agreed policies relating to the tax base.
5.
Financial Implications
5.1
  Included in the report.
6.
Legal Implications
6.1
  Included in the report.

7.
Equal Opportunities Implications

7.1 Relevance Test

Has a relevance test been completed for Equality Impact?


Yes

Did the relevance test conclude a full impact assessment was required?

This statutory report seeks approval for the council tax base for the period 2007/08, and examines the breakdown of properties within each parish by council tax band. The report is concerned with the numbers of properties within the district, not individuals, and as such a low detrimental impact has been identified.


No

7.2
Impact Assessment

  

A full impact assessment is not required as a low detrimental impact has been identified.

  
8.
Risk Management Implications
8.1
The Council has agreed its risk management strategy which can be found on the website at http://www.threerivers.gov.uk.  The risk management implications of this report are detailed below. 

8.2
The subject of this report is covered by the Exchequer Services service plan. Any risks resulting from this report will be included in the risk register and, if necessary, managed within this plan.

8.3
The following table gives the risks if the recommendation(s) are agreed, together with a scored assessment of their impact and likelihood: 

Description of Risk
Impact
Likelihood

1
Incorrect forecast of the council tax base
III
F

8.4
The following table gives the risks that would exist if the recommendation is rejected, together with a scored assessment of their impact and likelihood:

Description of Risk
Impact
Likelihood

2
Failure to meet the statutory requirement to set the council tax base.
IV
A

8.5
Of the risks above the following are already included in service plans:

Description of Risk
Service Plan

1
Incorrect forecast of the council tax base
Exchequer Services

8.6
The above risks are plotted on the matrix below depending on the scored assessments of impact and likelihood, detailed definitions of which are included in the risk management strategy. The Council has determined its aversion to risk and is prepared to tolerate risks where the combination of impact and likelihood are plotted in the shaded area of the matrix. The remaining risks require a treatment plan. 

Likelihood
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Impact
Likelihood
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V = Catastrophic
A = >98%


C





IV = Critical
B = 75% - 98%


D





III = Significant
C = 50% - 75%


E





II = Marginal
D = 25% - 50%


F


1


I = Negligible
E = 2% - 25%



I
II
III
IV
V

F =  <2%


Impact





8.7
In the officers’ opinion none of the new risks above, were they to come about, would seriously prejudice the achievement of the Strategic Plan, and are therefore operational risks. The effectiveness of treatment plans are reviewed by the Audit Committee annually.

  9
Staffing, Environmental, Community Safety, Customer Services Centre and Website Implications
9.1
None specific.

10.  
Recommendation
10.1
That the report of the Director of Corporate Resources for the calculation of the Council’s tax base for the year 2007/2008 be approved.

10.2
That pursuant to the Director of Corporate Resource’s report and in accordance with the Local Authorities (Calculation of Tax Base) Regulations 1992, the amount calculated by the Three Rivers District Council as its council tax base for the year  2007/2008 shall be:-


Band D Equivalents




Abbots Langley
7,930.15

Chorleywood
5,981.34

Croxley Green
5,292.63

Sarratt
1,073.08

Watford Rural
7,775.44

Unparished Area
9,671.05

Total District
37,723.69


Background Papers


DOE Practice Note NO 7 "Tax setting, precepting and levying".


Local Government Finance Act 1988.


Local Government Finance Act 1992.


Local Government Act 2003


Statutory Instrument No 612 of 1992.


Statutory Instrument No 2943 of 1992.


Statutory Instrument No 3012 of 2003.


Report prepared by: 
David Gardner, Director of Corporate Resources






Susan Townshend, Exchequer Services Manager






Nick Hardwick, Revenues Manager.


The recommendations contained in this report DO NOT constitute a KEY DECISION.

APPENDICES/ATTACHMENTS

Appendix 1:
Tax base calculations for each Parish/Unparished area


Appendix 2 : 
Equalities Impact Assessment


  
APPENDIX 2
Form A – Relevance Test

Function/Service Being Assessed: Council Tax Base Setting Report

1. Populations served/affected:

 FORMCHECKBOX 
 Universal (service covering all residents)?

 FORMCHECKBOX 
 Targeted (service aimed at a section of the community –please indicate which)?

2. Is it relevant to the general duty? (See Q and A for definition of ‘general duty’)

Which of these three aspects does the function relate to (if any)?: None

 FORMCHECKBOX 
 1 – Eliminating Discrimination  

 FORMCHECKBOX 
 2 – Promoting Equality of Opportunity

 FORMCHECKBOX 
 3 – Promoting good relations   

Is there any evidence or reason to believe that some groups could be differently affected?


 FORMCHECKBOX 
 Yes 


 FORMCHECKBOX 
 No
   

Which equality categories are affected? None

 FORMCHECKBOX 
 Race

 FORMCHECKBOX 
 Age

 FORMCHECKBOX 
 Sexual Orientation

 FORMCHECKBOX 
 Disability

 FORMCHECKBOX 
 Gender

 FORMCHECKBOX 
 Religion

3. What is the degree of relevance?

In your view, is the information you have on each category adequate to make a decision about relevance? N/A

 FORMCHECKBOX 
 Yes (specify which categories)

 FORMCHECKBOX 
 No (specify which categories)

Are there any triggers for this review (for example is there any public concern that functions/services are being operated in a discriminatory manner?) If yes please indicate which:

 FORMCHECKBOX 
 Yes

 FORMCHECKBOX 
 No

4. Conclusion 

On the basis of the relevance test would you say that there is evidence that a medium or high detrimental impact is likely? (See below for definition)


 FORMCHECKBOX 
 Yes


 FORMCHECKBOX 
 No

Note: if a medium or high detrimental impact has been identified then a full impact assessment must be undertaken using Form B.

Completed forms should attached as an appendix to the relevant report and a copy sent to the Community Partnerships Unit in Corporate Development, Strategic Services.

Definition of Low, Medium or High detrimental impact.
For any one (or more) equality group the following evidence is found:


Evidence may come from one or more of the following sources:

· Local service data

· Data from a similar authority (including their EIA)

· Customer feedback

· Stakeholder feedback

· National or regional research

High Relevance
There evidence shows a clear disparity between different sections of the community in one or more of:

· levels of service access;

· quality of service received; or

· outcomes of service.

Medium Relevance
The evidence is unclear (or there is no evidence) if there is any disparity in terms of:

· levels of service access;

· quality of service received; or

· outcomes of service.

Low Relevance
The evidence shows clearly there is no disparity in terms of:

· levels of service access;

· quality of service received; or

· outcomes of service.. 

